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Abstract

With the advent of the first oil price shock (19718+44), a new term
“petrodollars,” emerged to denote the Arab finaherealth placed in the
major financial markets. Now, more than three desddter, the new term
“sovereign wealth funds” (SWFs) has been coinedefer to the same
essential phenomenon.

The rise of sovereign wealth funds (SWFs)—egoment-
controlled pools of assets designed to engage aphymin foreign
investment—and the transformation of SWFs intovahé players in the
global economy have been driving an intense ddbatine past two years
in Europe and the United States about adequateypasponses. For the
European and the American publics.

The debate regarding SWFs’ role in and impactthe global
economy has been highly cyclical and tightly cated to price
developments in commodity markets, but also toiticeesasing economic

strength of emerging economies.
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